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PASS AGRICULTURE 

E.O. 11652: N/A 
TAGS: EAGR, EEC 

SUBJECT: IMPORTS OF CHEESE FROM THE EC 

REF: STATE 229971 

1 . MISSION OFFICERS MET WITH LOERKE (DG I) AND FALKENBERG 
(DG VI) TO DISCUSS U.S. IMPORTS OF EC CHEESE AT UNUSUALLY 

LOW PRICES REPORTED BY THE U.S. CUSTOMS SERVICE. WE PRESENTED 
EC OFFICIALS WITH THE DATA CONTAINED IN REF. A AND ASKED THEM: 

A. IF THEY COULD OFFICIALLY CONFIRM THAT EXPORTS OF THE 
CHEESES IN QUESTION TO THE UNITED STATES DID NOT BENEFIT FROM 
SUBSIDIES, AND 

B. IF THEY COULD PROVIDE ANY REASONS FOR THE LOW PRICES 
OF THE SHIPMENTS IN QUESTION. 

2. WITH REGARD TO THE FIRST POINT, COMMISSION OFFICIALS 
ASSURED US THAT NO SUBSIDIES WERE PAID ON EXPORTS OF THESE 
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CHECKING THE OFFICIAL IOURNAL. FURTHERMORE, THEY HAD NO 
REASON TO BELIEVE THAT ANY CIRCUMVENTION OF THE EC SUBSIDY 
REGULATIONS HAD OCCURRED. WITH REGARD TO THE REASONS FOR THE 
LOW PRICES OF THE CHEESES, THEY SUGGESTED THAT IT COULD BE 
DUE TO THE MUCH LOWER QUALITY OF THE SHIPMENTS INVOLVED. 

THEY INDICATED THAT THERE WAS A VERY WIDE PRICE AND QUALITY 
RANGE ON EMMENTHALER CHEESES WITHIN THE COMMUNITY. HOWEVER, 
THEY SAID THAT THEY DID NOT HAVE ANY SPECIFIC INFORMATION 
ON THE SHIPMENTS IN QUESTION AND NOTED THAT THE AMOUNTS 
INVOLVED WERE VERY SMALL IN TERMS OF GLOBAL EC EXPORTS OF 
CHEESE. THEY SAID THAT THEY DID NOT ATTEMPT TO MONITOR OR 
CONTROL INDIVIDUAL TRANSACTIONS IN THE DIARY MARKET AND THEY 
FELT IT WAS UNLIKELY THAT THEY WOULD BE ABLE TO PROVIDE FURTHER 
INFORMATION ON THE REPORTED LOW-PRICED EXPORTS TO THE UNITED 
STATES. 

3. COMMENT: COMMISSION OFFICIALS APPEAR TO FEEL THAT THEY 
ARE FULFILLING THEIR OBLIGATIONS TO THE UNITED STATES RE 
THE COUNTERVAILING DUTY WAIVER BY NOT PAYING EXPORT SUBSIDIES 
ON THE CHEESES IN QUESTION. THEY DO NOT SEEM INCLINED TO 
GIVE US FURTHER INFORMATION THE WORKINGS OF THEIR MARKET. 

END COMMENT. HINTON 
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